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Both of them taken together have absorbed more than 41 per
cent of the total capital going into new undertakings. This is
a very healthy sign because the ultimate w industrial develop-
ment of a country depends upon the growth of engineering
and chemical industries. The analysis of industrial capital is
really very interesting but the period for which reliable in-
formation could be collected is so short that it is difficult to
forecast the future trends with any accuracy; Thus the ana-
lysis shows only the beginning of certain new trends which
might gather strength in the years to come,
There is yet another important measure which is likely
to affect the future industrial set up of the country very pro-
foundly. The Industries (Control and Development) Bill
xvas pending before Parliament for the last two and a half
years. It was passed into an Act on October 12, 1951.
According to Shri Gulzarilal Nanda (Minister for Planning)
the important provisions of the Act may be divided into three
categories. The first category includes what may be called the
"preventive' aspects of the measure. They include the provi-
sions with regard to the licensing of industrial undertakings.
Units with a capital of more than Rs. one lakh shall not be
started without a licence from the Central Government. The
licence to be issued may contain conditions with regard to
location of the unit and minimum standard in respect of size.
Licence may also be required for the expansion of the unit;
the Government may carry out investigations in scheduled
industries and may revoke the licences under certain specified
conditions. These provisions can be termed 'preventive* in
the sense that they can prevent the new units from being
located in undesirable or congested areas; economically faulty
locations may also be avoided.
The second category of regulations dealing with special
provisions for direct control by the Central Government are
said to be 'curative' in character. If some unit or units are
ixot being managed efficiently, or if it appears that the pro-
duction is likely to be suspended, affecting adversely the inte-
rests of labour, or the consumer or the community and the
nation, the Central Government may issue directions for re-
e defects or tnay exercise direct control on manage-
thfe interests of all concerned. It is provided, how-